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HE managers of the St. Louis Exposition have installed 
a quite extensive fire department within the grounds 
for the protection of the buildings already completed, or that 
are yet to be erected. Several fire engines, hook and ladder 
trucks, hose, hose-wagons, etc., with all the appliances of an 
up-to-date fire department, have been put in, with a sufficient 
number of trained men to handle them efficiently. The water 
supply and hydrant connections are being perfected as rapidly 
as possible. While the Exposition will not be opened till May 
next, many of the buildings are completed, and much ma- 
chinery, etc., is being placed in position. It will not be long 
before articles for exhibition will begin to arrive, so that it is 
none too early to provide adequate protection for the property 
exposed to the peril of fire. The Exposition managers appear 
to be fully conscious of their responsibility in this direction, 
and ready to satisfy not only exhibitors, but the fire under- 
writers, that every safeguard possible against fire is being 
provided. 





T a meeting of the policyholders of the Kansas Mutual 
Life, held last week, it was voted to reinsure the busi- 

ness in the Illinois Life of Chicago. There were two other 
companies competing for the reinsurance, but the policy- 
holders favored the proposition of the Illinois Life. A propo- 
sition to reorganize the Kansas Mutual did not meet with the 
favor anticipated. As the company is now in the hands of three 
trustees appointed by the court, the details of the transfer will 
be supervised by actuaries to be appointed by the Court. It is 
understood that the surplus of the Kansas Mutual will be 
credited to the policyholders on an equitable basis and applied 
in the payment of premiums. The Illinois Life will now be 
able to show some $40,000,000 of business and $5,000,000 of 
assets. It will open an office in Topeka to carry out the 
plan of reinsurance. Thus the Kansas Mutual, a solvent, 
progressive company, is wiped out of existence, sharing the 
fate of nearly every insurance company that ever fell into the 
hands of receivers. When the final obsequies are performed 
over it, there should be a monument erected above its remains 
bearing the inscription: “Strangled to death by the unneces- 
sarv interference of the courts.” The Illinois Life was incor- 
porated as an old line company in 1899, having done business 
on other plans since 1893. Last year it reinsured the Mutual 
Life of Kentucky, and on January 1 of the present year had 
something over $30,000,000 of insurance in force, and gross 
assets amounting to $4,258,665, its surplus to policyholders 
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being $169,008. It has shown a progressive spirit since it 
joined the ranks of the old line companies, and its managers 
are evidently determined to push it to the front as fast as is 
consistent with safety and good business methods. The presi- 
dent is J. W. Stevens; vice-president, Raymond W. Stevens; 
treasurer, D. A. Moulton; secretary, O. J. Arnold. 





CHARTER was granted last week by the Connecticut 
General Assembly to the Mutual Insurance Company 
of Waterbury, authorizing it to insure manufacturing and in- 
dustrial concerns against losses by flood and other casualties, 
but chiefly against losses occasioned by strikes. The company 
is said to have strong financial backing, and the promise of a 
large amount of business. Its plans for strike insurance have 
not been made public. From Louisville, Ky., comes a report 
that a strike insurance company is being formed in that city, 
its purpose being to insure employers against loss through 
strikes that may occur among their employees. How it is to 
accomplish this purpose is as yet a secret, but it is stated that 
the names of persons who obtain this kind of insurance will 
not be divulged, so that strikers will never know whether 
they are striking against their employers or the insurance com- 
pany. Such a condition, of course, will not be observed, for 
there aretoo many persons interested in such a contract to keep 
it a secret. It will be interesting to see under what conditions 
a strike loss will be recognized as a claim against the company. 
There would seem to be a good field here for insurance, and 
the man who will devise a plan that shall be equitable to the 
insured and profitable to the company, will deserve to make a 
fortune by its adoption. How, for instance, could any com- 
pany have guaranteed indemnity for losses that have been 
incurred by the strikes in the building trades in New York, 
that have effectually blocked building operations here for sev- 
eral weeks, and are still in force? The losses by these strikes, 
most of which are of the “sympathetic” variety, have already 
run away up into the millions of dollars, and any company that 
should have contracted to recoup the employers would need 
the United States Treasury behind it. Fire insurance com- 
panies have at times paid conflagration losses aggregating 
several millions of dollars, but many were bankrupted by the 
operation. No conflagration that ever occurred in this country 
involved losses to the extent that have been ruthlessly pre- 
cipitated by striking mechanics and laborers in New York 
city alone this year, while not a section of the country has 
escaped the devastating effects of strikes of some kind. Em- 
ployers could well afford to pay big premiums for insurance 
that would guarantee indemnity for such losses, and are 
anxiously awaiting the development of a strike insurance sys- 
tem. 





N other columns of this issue of THE SPECTATOR will be 
found the full text of the decision of the Circuit Court 

of Cook County in the case of Romer vs. Equitable Life of 
New York, wherein the question of the applicability of the 
Illinois law relative to deferred dividends was the issue. The 
law provides that companies doing business upon the mutual 
plan, the members of which are entitled to share in the surplus 
funds of the company, “may” make distribution of such sur- 
plus annually, or once in two, three, four or five years, as the 
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directors may determine. The policy in suit was issued on 
the tontine plan, the dividend period being specifically stated 
in the policy as ending on March 22, 1899. The insured de- 
faulted in two premium payments, and his policy, under its 
terms, was forfeited. The insured died April 17, 1g00, and the 
contention of the plaintiff in the suit was that the two premi- 
ums that were in default were more than offset by the surplus 
accumulations that should have been credited to the policy. 
The court held, substantially, that a tontine policy is a special 
contract, and that under its terms no dividend of surplus at- 
tached to it until the end of the tontine period: also that the 
policy was properly forfeited, in accordance with its terms 
for non-payment of premiums. The court declined to inter- 
pret the law of the State as applying to deferred dividends 
of mutual companies, or to say whether the dividend period 
could be extended beyond five years, as the policy in question 
was a special contract. Wisconsin has a law identical with 
that of Illinois, but its application to mutual policies speci- 
fically providing for ten, fifteen or twenty-year dividends will 
depend largely upon whether the word “may” in the statute is 
construed by the courts as merely permissive or absolutely 
mandatory in its requirement for one, two, three, four or five- 
year distributions of surplus. A case is now before the courts 
in Wisconsin, the decision of which will turn upon the inter- 
pretation that may be given to this little word “may.” The 
inference to be derived from the decision which we print is 
that the law does not apply to policies wherein the deferred 
dividend period is definitely set forth, and which is as much a 
part of the contract as any other stipulation contained in it. 





EFERRING to the circular sent out to their agents re- 
cently by the “three giants,” and concurred in by sev- 

eral other life insurance companies, prohibiting the use of 
comparative and defamatory literature, THE SPECTATOR 
would like to ask if any steps have been taken to curtail the 
circulation of certain ‘so-called insurance journals, whose 
stock in trade consists of defamatory articles. There are 
several such in existence that make a business of attacking 
companies and selling copies of their papers to rival com- 
panies and their agents. Their regular circulation is small, 
and they live mainly on the sales of extra copies which agents 
place where they think they will do the most good. Some of 
these papers manage to secure a limited amount of ad- 
vertising from some companies, owing to the lack of 
discrimination shown by those who have the placing of 
advertisements. We have before us one of these de- 
famatory sheets that makes a business of attacking reg- 
ularly, without rhyme or reason, a particular life company. 
Turning over its pages we find the advertisements of a dozen 
or more other life insurance companies, the money paid for 
the same going to aid the publishers in keeping up their attacks 
on the company the editor has selected as his victim. Some 
of these advertisers are among those who have approved of 
the orders prohibiting the circulation of defamatory literature, 
and who, by this means, not only aid in the circulation of such 
literature, but furnish the publishers with the sinews of war 
to maintain and extend their campaign of defamation. The 
publisher of another paper of similar character exhibits on 
occasion a “wad” of greenbacks, and points to his advertising 
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pages to show how profitable it is to persistently defame a life 
insurance company. Probably the managers of the companies 
that advertise in these disreputable papers are not aware of 
the fact that their patronage is so bestowed, the giving out of 
the advertising having been intrusted to a subordinate who 
does not take the trouble to inquire into the character of the 
various journals, but treats them all alike. We therefore call 
the attention of the managers to the fact that they are con- 
tributing largely to the circulation of defamatory literature, 
and trust that they will take the hint and cancel any orders that 
may have been given for such advertising. We are informed, 
however, that the publishers of defamatory papers often do 
not wait for an order to insert an advertisement in their 
columns, but put it in at a venture, trusting to the obtuseness 
of the company officers for the payment of their bills when 
presented. Such looseness of methods on the part of adver- 
tising companies, as well as their lack of good faith toward 
other companies, is deserving of censure. 





TEN YEARS’ GROWTH AND WASTE. 

|* the past six years the amount of new ordinary business 

written and paid for by the life insurance companies of 
the United States has more than doubled, the figures for 
1896 having been $724,965,275, as contrasted with $1,595,- 
958,567 for 1902. Such results give evidence of the wonder- 
ful activity which permeates nearly every company, and of the 
appreciation citizens of the United States have of the benefits 
conferred by life insurance. Last year’s new paid-for issues 
exceeded those of 1901 by over $170,000,000, and a compara- 
tively satisfactory amount was added to the insurance in force, 
amounting to nearly fifty per cent of the issues, which is a 
better proportion than for some years past. At the beginning 
of the current year the level-premium companies operating in 
the United States had ordinary business in force amounting to 
$8,719,250,293, indicating an increase of nearly one hundred 
per cent in the past decade, while industrial policies amount 
to $1,807,122,166, which represent a gain of more than three 
hundred per cent in ten years. The total amount of level-pre- 
mium insurance outstanding in United States companies on 
January I last was, therefore, $10,526,372,459. [rom present 
indications even the enormous volume written last year will 
be surpassed when the returns for 1903 are made up. 

Efforts devoted to the procuring of new business should be 
thoroughly seconded by systematic work, looking to its re- 
tention, and that there is still distinct room for improvement 
in this regard is shown by the accompanying table. These 
companies, according to the figures furnished by them to the 
New York Insurance Department for the ten years, 1893 to 
1902 inclusive, lost by lapse and surrender a volume of insur- 
ance amounting to nearly forty-four per cent of the total new 
paid-for issues. In the past ten years these twenty-five com- 
panies have issued and had paid-for new business amounting 
to $8,466,915,151,0f which but $3,214,515,972, or 37,98 per cent, 
has been added to the amount in force. The terminations by 
lapse and surrender have been $3,707,885,893, or 43.79 per 
cent of the new issues, and exceeding the amount of insurance 
gained by $493,369,921. A certain amount of wasted energy 
is to be expected in the transaction of so vast a volume of 
business, but it would certainly seem that the termination by 
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* Including transfers from life and endcwment to term. 











lapsing alone of an amount equal to over eighty-one per cent 
of the total gain in ten years calls for some drastic remedy. 
Terminations by surrender are beginning to be largely affected 
by the maturity of contracts with deferred dividend periods as 
well as by the liberal surrender values allowed by modern 
life insurance contracts, and are not entirely within the con- 
trol of the companies, but it is satisfactory to note that during 
the past few years the annual increase in this item has been 
comparatively small. Besides the waste caused by surrender 
and lapse there is to be added the terminations by expiry, 
amounting, in the ten years, for these companies to $308,607,- 
955, bringing the total loss by terminations, other than by 
death and maturity, up to $4,016,493,848, a large part of which 
would seem to be preventable. In percentage of gain in vol- 
ume in force to new issues during the decade, but two com- 
panies are able to show over fifty per cent, while but seven 
others are above the forty per cent mark. 








SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 

To-day the Eastern Union will hold its final meeting for the season 
at the club rooms of the Down Town Association, Pine street. 

Of the more than two hundred and thirty thousand dollars, covered 
within the past month or so in non-Exchange companies under the 
rules, thirty-five thousand was for the account of Oelborman, Dom- 
merich & Co., Nos. 57-63 Greene street. 

Storage lines have been fairly active this week—not any particularly 
heavy individual lines, but varied as to classes of merchandise and 
warehouses. Tobacco, sugar and coffee were prominent and in such 
stores as 73-74 South street and 291-293 Water street. 


The peculiar weather which we have experienced within the past two 
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TEN YEARS’ GROWTH AND WASTE (1893-I902). 
oe perry See sores 
| #88 | syfe se | Hees 
r . . F | = #2#¢@> = — t4Aua = 
Wits wi cur ase nake: — Lapsed Surrendered _Paid for sa8 | ¢ 53,2 Gain in Insur- 5 es = sa 
Paid f Insurance. Insurance. Surrenders. s8e | Oss" ance in Force. Os O° =o 
aid for. oss | a%s s,% O2%ee 
ean | ste o's 232 
fu | B24 a5 seat 
see a a | “SS 7 ~ aes 
‘ | | $ | $ | $ % $ % % 
#2tna Life, Hartford..............--..-.0+- 208,473,981 57,335,827 20,582,949 | 4,176,861 202.93 37-38 78,403,599 37-61 59.12 
Berkshire, Pittsfield, Mass..............+..-. 62,876,747 18,753 977 | 14,331,262 3,394,448 236.86 52.62 23,629.779 37-58 67.86 
Connecticut General, Hartford....... ...... 22,548,395 5,751,836 3,159,208 626,572 198.33 39-52 10,610,768 47 06 104.72 
Connecticut Mutual, Hartford............... 100,119,570 22,940,690 | 15,006,563 , 404.01 37 90 8,120.923 8.11 5.15 
Eauitable, New Yor. «6.000 ccc ccecicseneces | 1,420,007,345 476,642,408 | 312,083,211 54,117,825 173.41 55-54 441,484,350 31 O09 51.88 
Germ: nia, New York............+--.+++05- 97,611,583 32,945,585 15,423,478 3,609,737 234.05 | 4955 26,451,119 27.10 40 55 
Flome Life, New Yori... <0. ceccceceseas — 86, 192,362 35,190 556 | 14,216,789 1,570,985 110.50 | 57.32 27,250. 190 31.62 7.70 
Manhattan, New York... wee ness ee eeeeeees 84.714,700 46,920,933 8,350,894 2,974,173 356.15 65.24 6.247,775 7.38 10.20 
Massachusetts Mutual, Springfield........... 172,069,390 39,938,072 | _ 26,167,186 3,909,409 149.40 38.42 80,236,305 46 63 102.25 
Mutual Benefit, Newark ............-..-.26- 309,039,536 42.955,462 | 76 590,303 13,853,180 180.87 38.72 115,121,974 37-25 58.83 
. | 
Mutual Life, New York...... os ecdecsrcscess 1,632,285,536 597,880. 492 | 2¢3,879,658 52,898,219 259.46 49.12 594,968,576 36 45 79 78 
National of Vermont, Montpelier ............ 138,267,484 36,804,182 | 28,348,293 4,822,458 170 12 47.12 59,623,345 43-12 101.61 
New England, Boston...............-+++++- 123 473,403 22,637,253 | 23,686,717 5,451,917 230.16 | 37.52 44,397,539 35 96 48.86 
New York Life, N w York....:............. 1,897,288,504 *595.459.334 | 154,338,392 32.750, 362 212.20 39.52 864,379,397 45.56 125.41 
Northwes‘ern Mutual, Milwaukee............ 578,057,478 108,077,283 44,132,795 10, 325,283 233 96 26.33 308, 168,680 53 31 98.61 
Penn Mutual, Philade’phia.................. 316,806, 464 85,229,626 | 31,469,622 6,766,422 215.01 36.84 158,184,597 49 93 134.14 
Phoenix Mutual, Hartford..........- pocecees. 91,633,019 29,184,189 | 8,355,295 2,083,065 249.31 40.97 40, 315,286 44.00 131.97 
Provident Life and Trust, Philadelphia... -.- 142,390, IOT 38,723,0c8 | 19,816,313 3,919,508 197-79 41.11 56,422,702 39 62 59.56 
Provident Savings, New York f¢.............. 243 402,148 24,077,314 8,561,418 859,128 100.35 | 13.41 21,316, 392 8.76 27.74 
State Mutual, Worcester, Mass ........ i 96,562,055 14,181,752 | 17,382,301 3,236,798 186.22 | 32.69 49,883,723 51 66 110.65 
Travelers, Hartford...... eee 138,252,744 41,112,293 12,347,825 2,465,573 199.68 38.67 49,356,688 35-70 66.87 
Union Cenival, Cincinnati. osc ccscceccsce ces 256,988,575 101,268,797 | 10,041,543 3,979,921 396.35 | 43.31 117,702,757 45 80 181.52 
Union Mutual, Portland, Me................ 75 955,953 33,478,923 | 4,592,704 943,322 205,39 | 50.12 20,825,140 27.42 62.55 
United States, New York ...........-....06. 71,947,938 47,303,766 | 6,084,378 1,689,991 277.78 742 1,945,413 2.70 4-45 
Washington, New York..............-.0006- 99,860, 140 57,789,826 | 16,299,412 2,499,479 151.51 74.19 9,468,955 9.48 18.36 
Nears rez ae! ie aaaen . SE FERENCE Se, tala CR 84a ey ane eee 
Aggregates (25 Cos. }ic cs cscs cccccsscees 8,466 915,151 | 2,612,637,384 | 1,095,248,509, 228,957,602 209.05 43 79 3,214,515,972 37-98 77-37 
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7 The bulk of this company’s terminations is by expiry, amounting in the ten years to 153,328, 023. 


months or more has had its effect upon trade and business generally. 
Inquiry among countermen and brokers brings out the fact that certain 
manufacturing and commercial interests have benefited by the unusual 
climatic conditions. 

During the early spring the clear, warm and continued dry season 
helped the straw hat trade and also those of shirt waists and summer 
Following which the almost uninterrupted period of rain— 
unseasonable as it has been—has resulted in an unexpected boom in 
all kinds of industries relating to wearing apparel—clothing, shoes, 
rubber outfits, etc. The umbrella trade has also come in for its share 
of profit. 


clothing. 





Theatres, saloons and hotels have as well felt the increase. 


The schedule of the Union Railway Company, placed by Dutcher & 
Edmister, comes around for renewal on July tf. 


Reports from the seaside and mountain resorts are to the effect that 
the season thus far has been unprofitable to landlords and proprietors 
The cold, rainy weather of June has kept people away, 
while those who were already there are shivering over wood fires in 
parlors and smoking-room. ‘This is not a pleasant outlook for fire 
underwriters. 


of amusements. 


W. P. Nelson of Memphis, Tenn., was among the recent visitors to 
the city. 

J. S. Mioton of Godchaux, Shelby & Mioton, New Orleans, La., paid 
the city a visit recently. 

Philip Kingsley, a well-known real estate and insurance broker of 
Orange, N. J., died recently of heart trouble. 

Wm. M. Kremer, president of the German-American and the Ger- 
man Alliance of New York, has left the city on a trip to Chicago. 

John D. Hodson, junior member of the general agency firm of 
3eers, Kenison & Co., of Galveston, Texas, was a recent visitor to 
the city. 

G. R. Scruggs of Scruggs & Smith, Dallas, Texas, was among 
the city’s recent visitors, 

M. L. C. Funkhouser of Montgomery & Funkhouser, Chicago, IIl., 
is in town. 


Edward Meinel, formerly secretary of the Eagle Fire of New York, 
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and previously with the Manchester Fire, goes with the Rathbone & 
Chubb combination on July 1. In view of Mr. Meinel’s acknowledged 
ability as an underwriter this selection of the Rathbone concern should 
prove a particularly happy one. 


Robert M. Bennett, Illinois State agent of the New York Under- 
writers Agency, is in town. 


Life and Casualty Notes. 


The election of William H. Porter as vice-president of the United 
States Life, and a member of the finance committee of that company, 
is a noteworthy incident in connection with the investment side of 
life insurance. Life companies have acquired such volumes of assets 
that experienced financiers are essential to their safe and profitable 
investment. Mr. Porter is president of the Chemical National Bank, 
one of the strongest banking institutions in the country, to which 
position he was elected on the death of George G. Williams, who 
was also vice-president of the United States Life. Thus Mr, Porter 
has succeeded his old and esteemed friend in two responsible finan- 
cial positions. His long training in banking and investment methods 
will be of great advantage to the United States Life, whose invest- 
ments under Mr. Williams’ administration were always of the “gilt 
edge”’ variety. 

Insurance, of which Charles D, Lakey is now the motive power, 
has recently received its first communication and recognition from 
the office of the Central Accident Insurance Company of Pittsburg, 
which company has been in active existence for eight years, having 
now in force over seventy-five millions of insurance. It must be 
satisfactory to the manager of that well-known institution to now 
learn that Insurance has discovered and recognized it as an estab- 
lished fact. 

It will be remembered that in the case of Frederick A. Burnham, 
president of the Mutual Reserve Life Insurance Company, against 
Charles L. Franklin, editor of The Interview, for criminal libel, the 
jury disagreed, and a new trial was ordered. Last week a civil suit 
was begun against Franklin by President Burnham, claiming $25,000 
damages. The facts in the case are the same as those in the crim- 
inal suit, Franklin having charged President Burnham with having 
sworn to false reports, when, in truth, the reports in question had 
been signed by Vice-President Eldredge. Franklin was arrested in 
the civil suit on Tuesday of last week, and $5000 bail not being forth- 
coming, he was committed to Ludlow Street Jail. It was stated that 
he would not furnish bail, but would remain in jail, and later bring 
suit against President Burnham for false imprisonment. 


The Manhattan Life reports a substantial increase of business in 
its entire field. The increase in paid-for business thus far in 1903 
amounts to twenty per cent over last year. 

On June 11 the agency force of the New York Life secured 1423 
applications for insurance, aggregating $3,750,000, which is undoubt- 
edly the largest amount ever secured by any company in one day. 
The agents are on their mettle in a contest of thirty days’ duration, 
irom June 11 to July 11, to commemorate the introduction of the 
Accumulation Policy first issued by the New York Life in 1892. The 
fifty agents who write the greatest amount of business in these 
thirty days are to be entertained in New York by President McCall 
and the other company officers, and have all their expenses paid. The 
outlook promises the largest volume of business ever written in one 
month’s time. 


CHICAGO AND THE WEST. 


The Fire Insurance Club met last Tuesday evening, Charles P. 
Whitney of Critchell, Miller, Whitney & Barbour being listed for an 
address on “Fire Protection in Large Cities,” a subject wherein his 
practical mechanical knowledge will find ample scope for display. It 
may be assumed that Mr. Whitney will dwell upon the value of the 
proposed high-pressure water system in the business district of Chi- 
cago. 

In the matter of strike insurance, a labor leader-is reported as saying 
that such an insurance company “will accomplish at once what the 





labor organizations have been trying to do for years—that is, to compel 
the unreasonable employer to recognize the rights of his employees. 
The labor leaders need have no fear for the proposed plan.” 


The cause of insurance unity will not be greatly strengthened in 
Kansas City, Mo., by the peculiar disposition of the McGibbons agency. 
It is reported that all of the expirations have been sold to one office, 
while three of the companies represented by the deceased have been 
placed with three other competing offices. The lack of a diplomatic 
hand is clearly manifest. 


The reappointment of Fire Chief Musham is generally satisfactory, 
but the chief ought to attend to the proper work of the department, 
and not seek to compete with John Hay for diplomatic honors. The 
Underwriters Association never mentioned the names of any mem- 
bers of the fire department as deserving of retirement, and the letter 
of the chief, recently addressed to President Teall, was quite out ot 
order and unnecessary, though indicating that Chief Musham has not 
read the recommendations of the underwriters in an intelligent way. 
The reply of President Teall is plain: 

This committee has never submitted a list of members who should 
be retired from the department, but recommended that members who 
were both eligible to a pension and who were physically incapacitated 
for their duties as firemen should be retired. We feel that you are in 
a position to know better than we who these men are. 

The Underwriters Association having been content to let the execu- 
tive committee “monkey” with the rules as to allowances for sprinkler 
equipments, signs of trouble are already in the air. At the committee 
meeting June 12, three “applications for increased allowances” were 
promptly presented, and curiously dealt with in three different ways 
without any suggestion as to the relative rank of the equipments, 
but rather with reference to the degree of “pull.” Thus, in one case 
it was voted “that the secretary be instructed to secure the signatures 
of all members interested in the risk,” while in a second case the man- 
ager was “instructed to get full information as to the competition 
on the risk.” The third request was promptly granted. 


The Chicago Fire Notification Company, of which E. T. Bolton is 
special agent, has been established for the purpose of informing sub- 
scribers whenever a fire has broken out on their premises, or the latter 
have become endangered through an exposing fire. This is clearly for 
notifying customers only. Companies are not especially in need of an 
auxiliary association for advising them promptly of losses. During 
the past five months they have been “coming along right smart” in 
Chicago, though the value of expert selection is shown in the remark- 
ably low loss ratios experienced by several prominent agencies. 


Life and Casualty Notes. 


Our Chicago local companies are “doing something” these days in 
the way of business, the Mutual Life of Chicago, despite some internal 
friction, having just taken over the business of the Farmers and Me- 
chanics Life Association of Galesburg, Ill. President Riggs has been 
developing the business of his company within zones where the expense 
of procurement is less than in the great centers, and is steadily reaping 
the rewards of a far-sighted policy. 


The larger capture is that of the Kansas Mutual Life by the Illinois 
Life, whereby the latter acquires the respectable sum of $10,000,000 
extra business, which President Stevens considers a fair day’s work. 
In the way of “first aid to the injured,” both of these Chicago com- 
panies are doing fine work in taking care of those not so well fitted to 
take care of themselves. 


The June meeting of the Life Underwriters of Chicago was more 
instructive than socially interesting, the chief business being the 
appointment of delegates to the National Convention, and a paper on 
Assignments of Policies by Edward O’Brien, of counsel for the New 
York Life. The new members elected were Louis G. Phelps, president 
National Life of the United States; Charles F. Pullen of the Canada 
Life, H. H. Hoyt and W. S. Pond of the Equitable and Alfred Green 
of the John Hancock. 


Mr. O’Brien’s paper was a valuable contribution, in practical form, to 
the knowledge agents should have on the subject of assignments, and 
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was especially valuable in clarifying the prevailing ideas on the sub- 
ject of life policies as assets in cases of bankruptcy. 

The proceedings were brought to a close by a short and graceful 
“Good Night” speech from Charles D. Norton of the Northwestern 
Life, who, in the absence of A. W. Kimball, seems to be able to dupli- 
cate his partner’s versatility as well as hold his own. 


BOSTON AND VICINITY. 


Thursday the House refused a third reading of the Senate bill to 
increase the area of undivided floor space permitted in buildings in 
Boston from 10,000 to 60,000 square feet. This bill was opposed by 
the Insurance Commissioner, the Boston Society of Architects and 
firemen generally. It was believed to be in the interest of the pro- 
prietors of a large department store, who wished to locate in Boston. 
It was reported in the Senate on April 6 by the committee on mer- 
cantile affairs, ordered to a third reading April 7, tabled June 9, and 
engrossed on June 11 by a vote of seventeen to eight. Subsequently 
the House refused a reconsideration, and the bill was rejected. 


The Massachusetts Supreme Court, full bench, Friday, the 19th 
inst., overruled the plaintiff’s exceptions in the action of George H. 
Goodhue against the Hartford Fire Insurance Company upon a 
policy covering a lot of wool destroyed on the cars of the Boston 
and Maine Railroad, at Ballardvale. The policy for $10,000 orig- 
inally covered the goods in a storehouse in East Boston, but subse. 
quently a rider was issued on the policy, allowing their removal to a 
storehouse at Ballardvale; but the court holds that the contract of 
insurance did not cover the wool in transit to that particular ware- 
house, and that the verdict for the defendant was right. 


The Malden Board of Fire Underwriters dined at the United 
States Hotel Friday evening. The guests were President Furness 
of the New England Insurance Exchange; G. T, Forbush, chairman 
of the executive committee of the Exchange, and W. C. Hill. The 
following officers were elected: President, H. P. Besson; vice-presi- 
dent, J. E. Ober; secretary, J. M. Corbett; rating committee, J. M. 
Corbett, W. E. Davenport, A. H. Thayer, G. W. Green and H. E. 
Johnson 


The Alliance of Loadon, which retired from Massachusetts in 1899, 
has been readmitted to this State. This is the company which re- 
insured the Imperial, and it is surmised that one strong reason for 
its seeking readmission is to secure the business of the Imperial. 
John C. Paige & Co. have the agency of the Alliance, and the Im- 
perial was domiciled in their office before and at the time it rein- 
sured its risks, 

Bennett, McCarthy & Co. expect to announce a new arrival July 1. 

George W. Taylor has the option upon a controlling interest in a 
well established company outside the State, possessed of ample sur- 
plus and capable of meeting the Massachusetts requirements. He 
will probably not close the deal, however, until September. 

An unusual number of affidavit risks are being filed at the Massa- 
chusetts Insurance Department. Scarcely a day goes by when there 
is not one or more lines thus taken outside the State. 

President R. F. Barrett presided at the meeting and dinner of the 
Mutual Fire Insurance Union Thursday evening, at Young’s. The 
topic of discussion was the “three-quarter union” form clause, but 
no action was taken. 

The underwriters took a large number of cigars that were dam- 
aged by water in a fire in a wholesale grocery store a few days ago. 
Probably they will be given to members of the Boston Merchants 
Association when they call to renew their policies at the reduced 
rates. 

The Boston Board of Fire Underwriters has adopted and promul- 
gated the following: 


Those sprinkled risks located in Boston proper, which have not 
been rated by the universal mercantile schedule, and those risks 
throughout the city which have been rated under the minimum tariff, 
and have been subjected to the twenty-five per cent advance in rate, 
may have the final cancellation of this advance date back, when made 
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to May 1, 1903, on all policies that may have been written on or 
after said date. 


An event which causes widespread sadness in fire insurance circles 
is the death of Dana W. Hyde of Cambridge, president of the Cam- 
bridge Mutual Fire, whose funeral took place from his late home 
Thursday afternoon. Mr. Hyde was very prominently identified 
in the financial world, 

Life and Casualty Notes. 


Mrs. Florence E. Shaal, manager of the women’s department of 
the local branch of the Equitable Life, entertained the women agents 
and the medical examiners Thursday afternoon in the new rooms 
of the department in the Equitable building. The reception was a 
delightful affair, and Mrs. Shaal was given many felicitations. 

The Boston Life Underwriters Association has chosen the follow- 
ing delegates and al‘ernates to the fourteenth annual convention of 
National Association in Baltimore October 13, 1903: D. F. Appel, 
P. V. Baldwin, E. S. Barker, W. M. Bunting, J. F. Chase, C. W. 
Gammons, L. L. Hopkins, Edward Marsh, J. B. Niver, W. Russell, 
F. C. Sanborn, S. F. Woodman. Alternates: W. F. Bache, R. C. 
Bridgman, G. C. Brown, Jr., J. S. Cranston, L. F. Foss, F. J. Ham- 
mer, William Hadley, Corwin McDonald, R. L, Pond, W. H. Whit- 
ney, George E. Williams, W. B. Woodbridge. 

The agents of the John Hancock Mutual Life have presented to 
President Stephen H. Rhodes a clock valued at $1500. The clock 
has two chimes, and is a work of art. 

Vice-President Woodbridge of the Columbian National Life is 
now in the West looking over the field. 

The Employers Liability Assurance Corporation will shortly is- 
sue a new accident policy, with many improvements, 





CASUALTY INSURANCE. 


—The Pennsylvania Casualty is now writing in Ohio. 

—The American Credit Indemnity Company has entered Louisiana and 
Texas. 

—The Metropolitan Plate Glass has been admitted to North Caro- 
lina. 

—The Title Guarantee and Trust Company of Scranton has been 
licensed in Illinois. 

—The Fidelity and Deposit Company has declared a dividend of three 
and one-half per cent. 

—The Maryland Casualty Company has issued a new physician’s liability 
contract, termed the ‘‘Physician’s Defense.”’ 

—The Provident Life and Accident Company of Chattanooga, Tenn., 
has commenced a life and accident business on the fraternal plan. 

—The United States Fidelity and Guaranty Company has declared a 
semi-annual dividend of three per cent, and an extra dividend of one- 
half per cent. 

—The Wington Trust and Bonding Company will deposit $200,000 with 
the Missouri Department to enable it to transact a fidelity and surety 
business in that State. 

—The Industrial Casualty Company of Boston has been authorized as 
an assessment company. Gerald A. Healey is president, and Alexander 
B. Gardee, secretary. 

—The Commercial Travelers Mutual Accident Association of America 
will erect a building in Utica, N. Y., exclusively for its use. The building 
will cost in the neighborhood of $200,000. 

—David M. Perry, president of the National Manufacturers Associa- 
tion, has stated that a mutual strike insurance company will be formed 
among the membership of his association. 

—Owing to the large number of bogus claims filed, the Fidelity and 
Casualty Company has canceled all its accident and health policies in 
Bowling Green, Ky., and retired from the town. 

—The A®tna Indemnity has issued an effective little bocklet, advancing 
the merits of burglary insurance. It is called ‘‘Vacation Troubles,’’ and 
is the work of Charles Austin Bates of New York. 

—The Kansas City Association of Credit Men propose organizing a com- 
pany with $200,000 capital, to write credit insurance. Robert G. Tennant 
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of Chicago is said to be the leading spirit in the proposed plan. It is also 
proposed to perfect a national association of credit men, and encourage in 
every way possible the carrying of credit insurance. 


—The Travelers is issuing an attractive accident contract specially de- 
signed for those who do not care for the weekly indemnity feature, but 
would take a policy paying specific sums for death or dismemberment. 


—A casualty company transacting liability, personal accident and health 
insurance, and wishing to begin business in Missouri or to change its 
general agency for that State, would do well to reply to the advertise- 
ment in another column, in which a good volume of business is offered. 


—The present indications are that the forthcoming session of the Inter- 
national Convention of Accident Underwriters at the Thousand Islands 
early in July will be the best attended meeting in its history. Several 
prominent managers who have never before attended have expressed their 
intention of being present, and the “regulars’’ can be relied upon to be in 
attendance. An attractive programme is promised. 


—The Liability Insurance Association of Chicago met on June 17, and 
elected the following officers for the year: President, Charles H. King, 
Fidelity and Casualty; vice-president, Charles A. White, Maryland Casu- 
alty; chairman executive committee, George A. Gilbert, Employers Lia- 
bility; secretary-treasurer, George D. Webb, London Guarantee and Ac- 
cident. The general opinion was that the present situation in this line 
justified an increase in rates, and some advance may be made during the 
summer. 

—A Chicago dispatch says: ‘‘Fred M. Blount, vice-president of the 
Chicago National Bank, has severed his connection with the National 
Surety Company, and associeted himself with the United States Fidelity 
and Guaranty Company. A strong advisory board, consisting of five 
prominent business men, is being organized, of which Mr. Blount will be 
chairman. This board will assist the general agents—Conkling, Price & 
Webb—in an advisory capacity, becoming in effect a local board of di- 
rectors. This new move will give the United States a commanding posi- 
tion among the surety companies in Chicago. 


—Agency appointments: Maston, Wallace, Schafer & Co., plate glass 
department at Kansas City, Attna Indemnity; W. C. Ornstein, manager, 
life and accident departments, at Milwaukee, Travelers; W. L. Conley of 
Milwaukee, manager, liability department, Travelers; F. E. Hirschberg 
& Bros., St. Louis, general agents for Missouri, 42tna Indemnity; L. S. 
Joseph of Cape Girardeau, Mo., general agent, central division, A¢tna In- 
demnity; Everts & Tremaine Company of Cleveland, general agents, 
Northern Ohio, 4ctna Indemnity; Herbert W. Bell of Cleveland, manager, 
burglary department, United States Fidelity and Guarantee. 

—The following programme has been arranged for the sixteenth con- 
vention of the International Association of Accident Underwriters, to be 
held at Thousand fslands, N. Y., July 7-9 next: 


1, call to order; 2, appointment of committee on credentials; 3, report 
of committee on credentials; 4, report of executive committee on applica- 
tion and admission of new companies; 5, address of president; 6, report 
of secretary; 7, report of treasurer; 8, report of auditing committee; 9, 
report of executive committee; 10, report of committee on uniform phrase- 
ology; 11, introduction of resolutions and subjects to be referred without 
debate (members are requested to submit all resolutions, amendments 
and subjects in writing); 12, discussion of reports of officers and com- 
mittees in their order; 13, amendments to by-laws; 14, reading of papers; 
15, health insurance; (a) confinement to house, (b) restricted and unlim- 
ited policies, (c) requirement as to attendance of physician, (d) age limit, 
(e) is hazard increased by occupation? (f) should accident and health 
contracts be written separately or combined? (g) tabulation of statistics; 
16, legislation; 17, co-operation in the adjustment of claims; 18, local 
medical examiners; 19, national and State supervision; 20, securing by 
the government of statistics concerning dangerous occupations; 21, bureau 
of information; 22, appointment of committee on nomination; 28, reports 
of special committees; 24, ways and means; 25, discussion of subjects not 
disposed of; 26, report of committee on nomination; 27, election of officers; 
28, time and place of next meeting; 29, adjournment. 








NEWS OF THE WEEK. 
THE MIDDLE STATES. 





Middle States Life and Casualty Notes. 
—The Catholic Mutual Benevolent Association of Buffalo is considering an 
advance in rates. ‘ 
—Agency appointments: A. G. Craine of Troy, N. Y., district manager, 
Security Mutual, at Buffalo. 
—Upon examination, the Maryland Department reconfmended the appointment 
of a receiver for the Monumental Mutual Life of Baltimore. The company, 
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however, objected strongly to such action, and a date was set for a hearing on 
the case. 

—The Order of Saturn has been organized at Buffalo, N. Y. William F. Kast- 
ing is president. 

—The life insurance men of Erie, Pa., have organized for mutual interest and 
elected officers for the ensuing year as follows: President, John F. Brown; first 
vice-president, James M. Dickey; second vice-president, C. D. W. Brown; secre- 
tary and treasurer, George L. Davenport; executive committee, C. F. Schlau- 
decker, George E. Fry, William M. Nash, Edward J. Crowell, J. M. O’Leary, 
Frank Tully was elected the first honorary member of the association. 

—In reference to the stock transfer of the Prudential and Fidelity Trust, the 
officials of the former have given out the following statement: “By consent of 
all parties the appeal of the Prudential Insurance Company in the so-called 
merger case has been withdrawn. The appeal was limited to a portion of the 
order of the court, and did not relate to the plan for mutual control, which was 
abandoned long ago. Taking all the circumstances into consideration, it was 
not deemed important to continue the appeal.” 

—E. E. Rhodes, assistant mathematician of the Mutuai Benefit Life of Newark, 
N. J., is one of the rising young men on the actuarial side of life insurance. He 
is about thirty-three years of age, and entered the service of the company 
fifteen years ago on graduating from high school. His training with the com- 
pany has been under the present vice-president and mathematician, Bloomfield J. 
Miller, who is naturally proud of the work accomplished by his protege, re- 
flecting as it does great credit upon his selection. Former President Amzi 
Dodd was at one time mathematician of the company, and when Mr. Miller 
graduated from Rutgers College at the age of seventeen and went with the com- 
pany, Mr. Dodd supervised his training, which resulted in later years in his 
being elected mathematician. Mr. Rhodes is now receiving a similar training 
under Mr. Miller. An interesting series of articles by Mr. Rhodes, entitled 
“Short Actuarial Studies,” is appearing in The Pelican, the new monthly paper 
of the company. A. A. Drew, editor of The Pelican, and Mr. Rhodes are warm 
friends, both residing at Forest Hill, one of Newark’s attractive suburbs. Mr. 
Drew went to the Mutual Benefit from the Prudential in January last. He is 
now recovering from an operation for appendicitis performed in May last, but 
is still confined to his bed. 


Middle States Fire Insurance Notes. 

—The Armenia of Pittsburg has been admitted to New Jersey. 

—Shenandoah (Pa.) business men are considering the formation of a mutual. 

—The Pennsylvania Association of Local Fire Insurance Agents has elected 
the following officers: Frank R. Leib, president; W. C. Helmbold, C. M. Hatha- 
way and David F. Collingwood, vice-presidents, and J. H. Musser, secretary- 
treasurer. 

—The New York State Association of Local Fire Insurance Agents has elected 
the following officers: Emmett Rhodes, president; L. G. Leonard, R. S. Pavour, 
George R. Nelson, N. J. Sandrock, M. F. Parkhurst and J. A. Hultquist, vice- 
presidents; O. S. Potter, Syracuse, secretary-treasurer. 

—A loving cup suitably inscribed was recently presented by George A. Heyl, 
the senior director of the Franklin Fire of Philadelphia, on behalf of the board of 
directors, to James W. McAllister, president of the company, in commemoration 
of the latter gentleman’s completion of fifty years’ service in the Franklin. 





THE NEW ENGLAND FIELD. 





New England Fire, Life and Casualty Notes. 

—The Mercantile F. and M. of Boston and the American Central of St. Louis 
have appointed Hugh T. Campbell of St. Louis their special agent for Western 
New England. 

—W. T. Victory of Brockton, Mass., superintendent of the Metropolitan Life, 
died on June 7 on board the Dominion line steamship ‘‘Cambroman,” from 
Naples, while in the vicinity of the Azores. The body was buried at sea. Mr 
Victory was one of the most prominent representatives of his company. 

—West D. Eldredge of Beverly, Mass., has been presented with a set of Min- 
ton ware by the New York Life in recognition of the fact that the Salem office, 
of which Mr. Eldredge is the head, leads all the other districts of New England 
and Eastern Canada in amount of business written during the first four months 
of the year. 





THE WEST. 


Fire Extinguishing Equipment at Louisiana Purchase Exposition. 
THE fire prevention and protection system of the St. Louis Fair com- 
prises the following equipment: Fire department, consisting of forty- 
eight men, divided into four companies; three engines of 1100 gallons 
capacity each; two steam fire engines of 690 gallons capacity; five hose 
wagons, a ninety-foot extension truck; six hand hose reels, with fourteen 
thousand eight hundred feet of two and one-half-inch cotton rubber- 
lined hose; ten forty-gallon chemical engines and two hundred and forty 
chemical extinguishers, with six deluge sets. Fire plugs have been placed 
in buildings 2, 3, 4, 6 and 7, with a city water pressure of ninety-five 
pounds. The permanent water suppply is being installed, and the fire 
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Vice-President of The Casualty Company of America of New York City, 
to begin business September 15. 
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alarm boxes are connected with the city fire alarm telegraph office. Be- 
side the fire plugs located in the buildings there are also a large number 
of permanent plugs outside of the buildings, which are ready for ser- 
vice. The grounds are now entirely enclosed, with gatekeepers at each 
entrance. In case of emergency there are sixty Jefferson Guards, who 
can be called upon to render assistance to the fire department. The regu- 
lar map shows the location of fire plugs, alarm boxes and water supply. 


June 25, 1903] 





Western Life and Casualty Notes. 

—The Modern United Mohawks is the title of a new fraternal located at 
Flint, Mich. 

—Indiana has refused to reciprocate with New York in the matter of taking 
off the agents’ license fee of $5. 

—The Ultra Standard Life of Mansfield, Ohio, organized a few years ago to 
write insurance on the natural premium plan, has retired from the field. 

—The Illinois Department has secured the appointment of a receiver for the 
German-American Federation, a fraternal order located in Chicago. It is charged 
that the Federation recently reinsured about 200 members of the Knights and 
Ladies of Honor, who were over sixty years old, without any medical examina- 
tion. 

—Agency appointments: W. G. Price, manager life department at Columbus, 
Ohio, Travelers; George H. Harrison of New Orleans, special agent in Mis- 
souri, United States Life; N. K. Mead, general agent for the Security Trust and 
Life in Hamilton county, Ohio; B. C. Gibbons, general agent at South Haven, 
Mich., Security Trust and Life. 

—The Chicago Association of Life Underwriters has elected the following dele- 
gates to the national convention: Delegates: W. D. Wyman, D. M. Baker, H. 
S. Dale, J. L. Ferguson, J. W. Janney, S. L. Fuller, L. B. Bishop, T. B. Merrill, 
E. H. Carmack, A. B. Newman, Charles D. Norton, R. D. Bokum. Alternates: 
H. M. Curtiss, J. W. Jackson, Fred L. Morrell, W. B. Carlile, D. G. Drake, F. 
C. Goodspeed, J. B. Thorson, I. Miller Hamilton, A. J. Perry, H. 5. Candee, 
E. D. Redington, John B. Pendergast. 

—At the recent session of the Nebraska Legislature a bill was passed authoriz- 
ing the organization of life insurance companies in Nebraska on the mutual plan. 
In accordance with the law, the Security Mutual Life of Lincoln has reincor- 
porated, and after an examination by Auditor Weston will, on July 1, become a 
full-fledged old line company. The Security was organized in 1895, and, as all 
its business has been written on the level-premium plan, no change will have to 
be made in its methods. S. H. Burnham is president, and W. A. Lindly, secre- 
tary. 

—The Provident Savings Life kas acquired the services of Frank A. Shaw as 
superintendent of the coupon policy department in Chicago. This new branch 
of the business is being pushed with rapid strides by the company, and is fast 
becoming one of the most important departments. Mr. Shaw was at one time 
superintendent of the Lake View district for the Metropolitan Life, in which 
capacity he showed himself to be well qualified to handle a large agency and 
obtain the best results possible for the field force under him. It is without 
question that the Provident Savings Life’s coupon department in Chicago, under 
Mr. Shaw’s direction, will be built up to a large and well-paying business. 


With the Western Fire Underwriters. 


—It is reported that the Sun of London is cancelling its policies in Marshall, 
Mo. 

—There is a movement on foot in Superior, Minn., to organize a Douglas 
county farmers’ mutual fire. 

—The Traders of Chicago has appointed O. E. Lane of the Insurance Survey 
Bureau its special agent in Wisconsin. 

—It is reported that the Peter Cooper Fire of New York has appointed R. W. 
Hosmer & Co. its agents in Chicago. 

—Charles Evans, chief of the St. Louis Salvage Corps, died recently in Hot 
Springs, Ark., from the effects of exposure. 

—The Royal of Liverpool has appointed D. W. Andrews of St. Louis its special 
agent for Michigan, with headquarters at Detroit. 

—The bill repealing the law requiring reinsurance to be placed in admitted com- 
panies has been vetoed by the Governor of Michigan. 

—The Assurance Agency Company of Cleveland, Ohio, has been incorporated, 
with a capital stock of $25,000, by H. D. Smith, R. C. Hinckle et al. 

—Robert Greer of Chicago will soon present to the Chicago Historical Society 
the only copy extant of the ratings of the Chicago Board of Fire Underwriters 
for 1868. 

—e H. Luce of Cincinnati, Ohio, special agent of the Phcenix of Hartford for 
Ohio, 1s accompanying Secretary Edward Milligan and Manager George M. 
Lovejoy of Cincinnati on a trip through Northern Michigan 
As a result of the death of S. S. McGibbons of Kansas City, Mo., the Detroit 
F. and M. has gone to Reiger, Callahan & Atkins, the Security of New Haven to 
Fergason & Tab, and the Western Underwriters Association of Chicago to B. J. 
Frandenburg. 

—For some time past a committee consisting of George W. Law, C. D. Dun- 
op, George W. Blossom, J. J. McDonald and S. A. Rothermel has been holding 
— mIeeHn ES for the purpose of enlisting the companies’ interest in a system 
. unform classification. Their endeavors in this direction have met with com- 
plete success, inasmuch that at a recent meeting of the companies’ representatives 
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the committee’s submitted report was adopted with enthusiasm by about twenty 
representatives of large fire companies, and the organization of the Classification 
Rureau was perfected. 





THE SOUTH. 


The Security Life and Annuity Becomes a Legal Reserve 
Company. 

THE Security Life and Annuity Company of Woodstock, Va., with head- 
quarters in Philadelphia, has made an additional deposit of $100,000 with 
the State Treasurer of Virginia, and has qualified as a legal reserve com- 
pany in Pennsylvania, Virginia and West Virginia. The company’s lead- 
ing policy is the Advance Dividend Annuity contract, which gives insur- 
ance at non-participating rates without depriving the policyholder of a 
share in any surplus earnings which may accrue. E. D. Newman of 
Woodstock, Va., is president; Harry H. Baker of Richmond, vice-presi- 
dent; John K. Tener of Charleroi, treasurer; Eldridge L. Shelton, secre- 
tary, and Frank L. Smart, general manager. The company uses the 
American Experience Table at three and one-half per cent. 





Southern Life and Casualty Notes. 

—The Federal Life has entered South Carolina. 

—Plans are said to be fairly under way toward the organization of an industréal 
life company in Wilson, N. C. 

—The Provident Life and Accident Company of Chattanooga, Tenn., which has 
been operating on the fraternal plan, has been licensed as an assessment asso- 
ciation. 

—The Illinois Life is now handling its business in the South through a south- 
ern department located at Louisville. This department will be in charge of 
Milton G. Lamb of Louisville. 

—R. L. Cooney, who for a number of years has been inspector of agencies for 
the New York Life, with headquarters in Atlanta, has been appointed European 
manager for that company, with headquarters in London. 

—Agency appointments: Larkin C. Smith, State agent for Kentucky, Illinois 
Life; Frank M. Couzen and Dr. William D. Mayo, general agents for Western 
Tennessee, headquarters at Nashville; Dreger & Doughty of Atlanta, Georgia 
managers, Hartford Life; T. H. Jones of Cincinnati, supervisor of agents in 
Georgia and South Carolina, Federal Life; H. Rich & Son of Birmingham, Ala., 
Alabama State agents, Manhattan Life; Cruzen & Mayo of Nashville, Tenn., 
general agents in Western Tennessee, National Life. 

Southern Fire lusurance Nots. 

—The United of Raleigh, N. C., has elected Hamden F. Smith its secretary. 

—The St. Paul F. and M. of St. Paul, Minn., has applied for admission to 
Mississippi. 

—A. K. Taylor of Childress & Taylor, Houston, Tex., died suddenly at St 
Paul, Minn., last week. 

—General Agent John W. Gordon of Richmond, Va., has appointed J. F. Cobb 
of Greensboro, N. C., 4 special agent. 

—The Richmond (Va.) agents have agreed to abide by the rates fixed by the 
South-Eastern Tariff Association’s Virginia committee. 

—The recently organized High Point Fire of High Point, N. C., has elected 
Joseph D. Smith of Wilmington its secretary. 

—The Montgomery Insurance Agency of Montgomery, Ala., with a capital stock 
of $10,000, is in process of formation by J. C. Haas. 

—M. L. Wells, president of a building and loan association at Little Rock, 
Ark., is reported to be agitating the formation of a mutual. 

—Trezevant & Cochran have closed their agency at Helena. Ark., reinsuring the 
entire business of all their companies in the Lafayette of New York. 

—Insurance Commissioner Folk of Tennessee has tuled that licensed fire and 
marine companies cannot legally accept reinsurances from unauthorized com- 
panies. 

—The Arkansas Association of Local Fire Insuraace Agents has elected the 
following officers: A. Ferguson, president; Mrs. Effie Lincoln, honorary vice- 
president, and John Hampton, secretary-treasurer. 

—Advices from Louisville, Ky., are to the effect that the $250,000 capital stock of 
the recently organized Star Fire has been subscribed for, and that the company 
contemplates commencing business on September 1. 

—R. N. Clark, Atlanta stamping clerk for the South-Eastern Tariff Association, 
has resigned as of July 1, to become special agent of the Insurance Company of 
North America. R. S. Rust, Jr., will succeed Mr. Clark. 

—It is understood that Williamson Bros. of Memphis, Tenn., will have charge 
of the preliminaries incidental to forming the stock company that is being 
agitated by the Inter-State Cotton Seed Crushers Association. 

—State Auditor Monroe of Arkansas has sent out a circular to fire companies 
notifying them of changes in the law governing bonds. Under the amended law 
sureties are only liable for losses arising under policies written during the term 
of their bond. 

—Owing to the allegation that the Shreveport (La.) Waterworks Company 
failed to carry out its contract with the city by neglecting to have sufficient 
pressure in its standpipe and water mains, thereby causing an aggregate loss of 
about $60,000, suits for the recovery of this latter sum have been instituted by the 
fire insurance companies interested in the loss and the firms that suffered 








damages at a fire which occurred in June, 1902, destroying the lumber establish- 
ment of Allen & Curry and damaging the stock of Augurs & Kingsmore and the 
Snyder Wagon Company. 

—The Houston F. and M. of Houston, Tex., is reported to be receiving sub- 
scriptions daily from all parts of Texas, and Secretary Swain is given as the 
authority for saying that the new company will open up Arkansas, Indian Terri- 
tory and Oklahoma as soon as business is started. 

—The Atlanta-Birmingham of Birmingham, Ala., has appointed John B. Lam- 
beth its special agent at the home office; Edgar T. Gentry, special agent for 
Alabama, with headquarters at Birmingham, and Henry Denegre of New Orleans, 
La., special agent for Louisiana. J. T. Dargan, president of the company, is 
making a trip through Texas and the Southwestern field. 


—The Liverpool and London and Globe of Liverpool has appointed an assistant 
to Special Agent J. DeW. Churchill. It is understood that Mr. Churchill will 
look after the coast counties of both Virginia and North Carolina, and that the 
balance of the work will be in charge of Charles M. Wortham, the newly ap- 
pointed special. 

—The Texas Fire Protection Association met in San Antonio last week. 
Officers were elected as follows: President, J. B. Hereford, Dallas; vice-presi- 
dent, D. E. Grove, Dallas; secretary, J. L. Blumenthal, Dallas; executive com- 
mittee, James Cravens, Houston; J. V. Speers, P. P. Tucker, J. W. Thomas, 
T. A. Manning, T. J. Mann and T. J. Cornelius of Dallas. 





THE PACIFIC COAST. 


Life and Fire Insurance Notes. 

—Upon the Prudential’s entry into the Sandwich Islands A. F. MacFarland ot 
San Francisco will represent the company there. 

—William Everett, State agent for the Missouri State Life in Washington, has 
moved to North Yakima, where he will make his headquarters. 

—A joint examination by the Insurance Departments of Washington and Cali- 
fornia of the Conservative Life of Los Angeles has resulted in a very handsome 
endorsement of the company. Among other things, the examiner says that the 
assets of the company are really in excess of what it gives itself credit for; that 
its management is in safe and reliable hands; that its field force is made up of 
high-class insurance solicitors; that its growth has been along sound and con- 
servative lines, and that its reserve loans or liens are fully secured by the 
reserves on each individual policy. The report ought to make a splendid can- 
vassing document for the company.. 








MISCELLANEOUS. 


The Casualty Company of America. 


A NEW casualty company, bearing the above title, has been chartered by 
the State of New York, and will begin business on or about September 15. 
It has taken fine offices in the Kuhn-Loeb building, 52 William street, 
where it will occupy two entire floors. The company is authorized to write 
the following lines of insurance: Manufacturers’ and contractors’ em- 
ployers’ and public liability, landlords’ and general liability, marine em- 
ployers’ and public liability, automobile vehicle liability, theatre liability, 
elevator liability, teams liability, owners’ contingent liability, steam boiler 
insurance and inspection, workmen’s collective, personal accident and 
health, disability, plate glass, credit guarantee. 

The following announcement has been issued: 


The authorized capital of the company is $1,000,000, with an authorized 
surplus of $500,000. It begins business with a cash capital of $500,000 
and a cash surplus of $250,000 fully paid up. 

The board of directors is composed of many of the leading financial, 
commercial and professional representatives of New York city, and is an 
ample guarantee of the stability and permanent success of the company 
at the outset of its career. 

The executive committee and the officers of the company have been 
selected with especial reference to their experience, ability and integrity 
both in securing the most desirable and profitable lines of business and in 
the prudent, economical and efficient management of the finances of the 
company. 

The general agents of the company will be chosen only from the most 
prominent and successful agents in each important center, and especial 
pains will be taken to secure only such representatives as will guarantee 
to the company as well as to the general public the honorable, skillful 
and experienced management of the business intrusted to their care. 

The inspection department of the company has been organized by, and 
will be under the management of, one of the ablest and most experienced 
mechanical engineers in this country, whose long previous connection 
with some of the leading casualty companies fits him exceptionally well 
for the duties of his position. A large force of inspectors, distributed at 
various principal points, will give prompt and efficient attention to all 
inspections required in each section and will be ready at all times to 
render gratuitously any special services at the request of policyholders. 

The claim department of the company will be under the care of trained 
attorneys and adjusters, both at the home office and throughout the 
country, so that all just and proper claims and suits will be settled 
promptly, and with the least possible annoyance or inconvenience to 
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policyholders, while the suits that the company may be called upon to 
defend on behalf of such policyholders will be vigorously and skillfully 
contested. : 

The company will establish, with the aid of the general agents, a local 
advisory board in each important city. This board will consist of prom- 
inent members of the community, whose influence and assistance will aid 
materially in securing the most desirable lines of business. 

The company proposes to issue the most improved and most liberal 
forms of policies, and to give to its policyholders at all times the highest 
possible grade of service at the lowest possible cost. It will in every 
legitimate way strive to merit and retain the confidence and respect of 
the insuring public. The company will begin business on or about Sep- 
tember 15, 1903. 

The following named gentlemen constitute the board of directors: Jobn 
R. Bland,president United States Fidelity and Guaranty Company, 
Baltimore; James A. Burden, Jr., vice-president Burden Iron Company, 
New York; Frank H. Croker, Roebling Construction Company, New York; 
Edwin W. De Leon, vice-president; Marshall S. Driggs, president Will- 
iamsburgh City Fire Insurance Company, New York; Andrew Freedman, 
vice-president United States Fidelity and Guaranty Company, New York; 
John Fox, iron merchant, New York; Robert H. McCurdy, general man- 
ager Mutual Life Insurance Company, New York; William H. McIntyre, 
vice-president Equitable Life Assurance Society, New York; John F. 
O’Rourke, president O’Rourke Construction Company, New York; William 
B. Rankine, vice-president Niagara Falls Power Company, New York; 
George R. Read, president Mutual Trust Company, New York; Jordan J. 
Rollins, Rollins & Rollins, attorneys at law, New York; Hon. Jacob Rup- 
pert, brewer, New York; Valentine P. Snyder, president Western National 
Bank of United States, in New York; John 1. Waterbury, president Man- 
hattan Trust Company, New York; George W. Young, president United 
States Mortgage and Trust Company, New York; John Alvin Young, vice- 
president Windsor Trust Company, New York. 

At a meeting of the directors the following officers were elected: 
Andrew Freedman, president; George R. Read, Edwin W. De Leon, vice- 
presidents; Arthur M. Day, secretary-treasurer; executive committee, 
James A. Burden, Jr., Robert H. McCurdy, Marshall S. Driggs, William 
H. McIntyre, Andrew Freedman, John I. Waterbury, George W. Young. 


PRESIDENT ANDREW FREEDMAN. 

Andrew Freedman was born in this city in 1860, and was brought up 
in the real estate business. In 1895 Mr. Freedman was made receiver 
for the Lincoln Fire Insurance Company, and wound up its business more 
quickly than any similar case was closed in the history of the New York 
State Department of Insurance. He had previously been appointed re- 
ceiver for the Manhattan Athletic Club, and settled its affairs to the sat- 
isfaction of all parties interested. From 1895 to 1902 Mr. Freedman was 
president of the New York Baseball Club. On the organization of the 
United States Fidelity and Guaranty Company of Maryland, in 1897, Mr. 
Freedman was made vice-president and resident director in New York. 
Under his administration the business in this city has prospered exceed- 
ingly. Mr. Freedman is also New York resident director of the Maryland 
Casualty Company, which is capitalized at $750,000 and has a surplus of 
$700,000. Mr.- Freedman is a director of the Rapid Transit Subway Con- 
struction Company and the Interborough Rapid Transit Company, with 
both of which he has been identified from their organization. Mr. Freed- 
man has many other interests, among which may be mentioned the 
Lawyers Surety Company, capitalized at $500,000 and with a surplus of 
$250,000, of which he is vice-president. 


EDWIN W. DE LEON, VICE-PRESIDENT. 

Edwin Warren De Leon was born in Charleston, S. C., August 6, 1868, 
graduated from Randolph Macon College, Virginia, in 1886, and from 
Columbia College Law School, New York, in 1889, and was admitted to 
the New York bar in that year. In December, 1893, he was appointed 
assistant State agent for New York State of the liability department of 
Travelers Insurance Company, and in June, 1894, was called to the home 
office of the company at Hartford, Conn., for special work in the liability 
department. In October, 1894, Mr. De Leon was appointed manager of the 
liability department of the New York office of the Travelers. In Sep- 
tember, 1898, he resigned to accept the position of resident manager for 
New York State, Northern New Jersey and Southern Connecticut of the 
Maryland Casualty Company, which position be will continue to hold until 
the expiration of his contract, in September next. Mr. De Leon is mar- 
ried, and resides in New York city. He is a member of the Underwriters 
Club and the Democratic Club. Mr. De Leon is a well-known writer on 
liability insurance, and is one of the authors of ‘‘Law of Liability,’’ pub- 
lished by The Spectator Company in June, 1901, and has compiled, since 
1896, the liability department of the “Insurance Year Book,’”’ published 
annually by The Spectator Company. He has in preparation a work to be 
published in the fall, entitled ‘Statutes, Laws and Ordinances Affecting 
Negligence,” dealing with the laws, etc., of the several States. In this 
issue of THE SPECTATOR will be found a portrait of Mr. De Leon, who is 
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to be the active insurance officer of the new company. He is an indefatig- 
able worker, and has richly earned the various promotions that have come 
to him unsolicited during his business career. 





Bonds and Stocks Owned by Life Insurance Companies. 
THE accompanying table shows in separate columns the amount of bonds 
owned, the amount of stocks owned and the total of such holdings by the 
life insurance companies of the United States as of December 31 last. 
Over one billion dollars worth of corporate securities are in the pos- 
session of the life insurance companies, less than one-seventh of which 
amount represents capital stock issues. Sixty-two companies appear in 
the tabulation, of which twenty do not carry any stocks among their 
assets. The companies are arranged according to rank in amount of se- 
curities held. 




















Total Bonds 
ComPANIES, Bonds Owned. | Stocks Owned.} and Stocks, 
Dec. 81, 1902. 
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New Work: Bifees oc ccwie cscs ccnt sects 225,039,295 BE Ceceer 225,039,295 
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The Three Giants’ Agreement Regarding Comparative Literature. 


WE clip the following from The Pelican, the company journal of the 
Mutual Benefit Life: 

It is understood that three of the leading life insurance companies of 
the United States have entered into an agreement that they will not pub- 
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lish or circulate any competitive or comparative literature or permit their 
agents to do so; and other companies have been invited and recommended 
to join in the agreement. 

It is very doubtful whether a universal agreement to that effect be- 
tween the various companies would redound to their common advantage 
or to the benefit of the insuring public. 

Companies that seek business by the aid of representations not war- 
ranted by past results and present conditions, would be the ones most 
likely to benefit by a general agreement on the part of all companies to 
abstain from all criticism of or comparisons with their competitors; but 
the better class of companies and the public at large would not be likely 
to profit by such a policy of strict non-combativeness. 

No self-respecting life insurance manager will deny that unmerited 
censure of and untrue or misleading comparisons with competitive com- 
panies are vicious and inexcusable; but fair criticism of plans and com- 
parisons of results are to the manifest advantage of the best companies 
and of the public. 

The plan of non-interference as proposed does not include the probably 
impossible attempt to restrain managers and agents from making oral, 
and therefore more or less irresponsible and unwarranted, attacks on the 
plans, methods and reputations of competing companies, which can gen- 
erally be better met by carefully prepared printed documents than by 
the impromptu arguments of rival agents. 

The following is a copy of President Frelinghuysen’s reply to the in- 
vitation to the Mutual Benefit Viife Insurance Company to join the pro- 
posed league: 

Newark, N. J., April 29, 1903. 
Gage E, Tarbell, Esq., Second Vice-President the Equitable Life Assurance 
Society, New York City: 

Dear Sir—I thank you for your esteemed communication of the 25th inst., in- 
closing copy of your circular letter of the 23d inst., notifying your agents of the 
decision of your company not to publish any literature or advertisement referring 
to other individual companies, nor to permit your agents to do so, and suggest- 
ing similar action on the part of our company. 

I am in sympathy with any movement to check the circulation of indecorous, 
unfair, or untruthful criticisms or comparisons relating to competing companies 
taken either collectively or separately, and we shall continue to exercise the 
atmost care in avoiding all unfair and offensive publications calculated to im- 
pugn the integrity or character of the management of our competitors; but I 
think it advisable for our company to publish explanations of the contracts or 
plans of other companies, and issue printed comparisons of actual results, when 
fairly made. 

As you will see by section 131, page 33, of the inclosed Manual, our agents are 
forbidden to publish any controversial matter without the company’s special ap- 
proval, and any violation of this rule subjects an agent to immediate discipline or 
dismissal. This is so well understood that we have very little trouble on that 
score. : 

In conclusion, I will add that if all companies agreed to act in conformity to 
every detail of your plan, I do not believe that it could be fully carried out in 
practice; but if it could, I think it better for agents to have reliable and 
decorous material furnished by their respective companies than to be left to their 
own imperfect knowledge and unaided imaginations for their construction of 
such arguments as they inevitably use in the stress of competition. 

Very truly yours, (Signed) Frep’k FRELINGHUYSEN, President. 





Proposed Uniform Bill Relating to Fraternals. 


C. W. FLETCHER, Deputy Insurance Commissioner of Maine, as chairman 
of the committee on fraternal insurance of the National Convention of 
Insurance Commissioners, has submitted in tentative form a proposed uni- 
form bill relating to fraternal beneficiary associations. Suggestions and 
criticisms are invited, and should be forwarded to Mr. Fletcher at Au- 
gusta, Me., not later than July 15, for the consideration of the committee 
at its session, to be held shortly after that date. 

The bill provides that a fraternal beneficiary association is one or- 
ganized for the sole and mutual benefit of its members, and not for profit, 
having a lodge system with ritualistic form of work and a representative 
government. Such associations may provide for the payment of death 
benefits and for temporary or permanent physical disability caused by 
accident or disease, but must not issue any certificate providing for any 
other benefit, or one where the premiums do not continue for the entire 
term of the contract. Policies or certificates must not be issued on the 
lives of any persons over sixty years of age, nor without medical exam- 
ination, and all certificates must specify a definite amount payable as 
benefits, which the association must pay unless the contract has been 
voided by fraud. Provision is made for the creation of reserve, surplus 
or emergency funds, for the levying of extra assessments if the benefit 
funds are insufficient to pay all claims in full, and for the investment of 
funds. New organizations cannot commence operations until 500 appli- 
cants have been secured, each of whom must have paid in cash one regu- 
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lar premium per $1000 of indemnity applied for, such premiums to be on 
the minimum basis of those provided by the National Fraternal Con- 
gress mortality table, with interest at four per cent per annum. 

Domestic companies have the option of reincorporating or not under the 
provisions of the act, but foreign companies must, on or before January 
1, 1908, adopt the minimum rate provided by the mortality table specified 
above, which shall be known as the “registered rate.’’ Associations are 
to be classified in the annual reports of the Insurance Commissioner as 
“registered rate’’ or ‘‘non-registered rate’’ associations, prior to January 
1, 1908, but after that date foreign associations will not be allowed to 
transact business at less than the registered rate. Where associations 
use a higher net rate than the net ‘natural premium” required by the 
specified mortality table, an annual valuation of such policies must be 
made by the Commissioner, the policies to be treated as whole life 
policies from date of entry, and the first year’s premiums shall not be 
treated as premiums for term insurance. The Insurance Commissioner 
is authorized to apply for a receivership when he finds, after examination, 
that any domestic association is not paying its claims in full, or is in 
condition to render its further operations hazardous to the public, or is 
conducting its business fraudulently, or, being more than one year old, 
has a membership of less than three hundred, Existing associations 
providing disability benefits must, on and after January 1, 1908, charge 
a minimum rate not lower than those required by the Manchester Unity 
tables of 1870, and every new organization must adopt that rate. No part 
cf the funds collected for disability claims can be used for the payment 
of death claims, and separate accounts must be kept of the moneys re- 
ceived and disbursed for each class of claims. 





Deferred Distributions of Surplus. 


THE Circuit Court of Cook County, Illinois, has rendered a decision, 
given below, affirming the right of a life insurance company to defer the 
distribution of surplus for a period longer than five years. The point has 
been raised in Wisconsin, and is now before the Commissioner of that 
State, that inasmuch as the law provides that life insurance companies 
“may make distribution of such surplus as they have accumulated an- 
nually, or once in two, three, four or five years,’’ such distributions must 
be made, and deferring such distributions for a longer period is illegal. 
The statute of Illinois is identical with that of Wisconsin, which lends 
interest to the decision herewith. The question has yet to be passed 
upon by the Supreme Court of Illinois. 

The decision given below is in the case of Romer vs. Equitable Life of 
New York: 

Justice Sheppard delivered the opinion of the court. ; 

This is a writ of error sued out to reverse an order of the court below sustain- 
ing a demurrer to appellant’s declaration and giving judgment against her for 
costs. 

The vital question in the case is, whether section 14 of the life insurance act 
applies to the plan or principle of insurance contemplated, and in fact effected 
by the policy here involved. Said section is as follows: 

‘Life insurance companies doing business in this State which do business upon 
the principle of mutual insurance, or the members of which are entitled to share 
in the surplus funds thereof, may make distribution of such surplus as they have 
accumulated, annually, or once in two, three, four or five years, as the directors 
thereof may from time to time determine. In determining the amount of the 
surplus to be distributed there shall be reserved an amount not less than the 
aggregate net value of all outstanding policies, said value being computed by the 
Combined Experience or Actuaries rate of mortality, with interest not exceeding 
four per cent.”” Hurd’s Ed. R. S., 1899, sec. 194, chap. 68. ee 

It is only to those companies which do business upon the principle of mutual 
insurance, or the members of which are entitled to share in the surplus funds 
thereof, that the section has application. We do not think it has any application 
to the insurance effected by the policy in question. That policy was most clearly 
not issued as a mutual insurance policy, nor are the members entitled to share 
in the surplus funds which may accumulate thereunder, within the meaning 
of the statute. There is no contract, in the policy in question, upon the principle 
of mutual insurance. The policy on its face was declared to be issued on the 
tontine savings fund plan, the provisions and requirements of which (among 
others) are indorsed on the back of the policy, as shown by the declaration, viz.: 

“1. That this policy is issued under the tontine savings fund plan, the par- 
ticulars of which are as follows: 

2. That the tontine dividend period of this policy shall be completed on the 
22d day of March, in the year 1899. 

3. That no dividend shall be allowed or paid from this policy unless the person 
whose life is hereby assured shall survive the completion of its tontine dividend 
period, as aforesaid, and unless this policy shall be then in force. , . 

4. That all surplus or profit derived from such policies on the tontine savings 
fund plan as shall not be in force at the date of the completion of their re- 
spective tontine dividend periods shall be apportioned equitably among such 
policies as shall complete their tontine dividend periods. | : ; ; 

6. That previous to the completion of its tontine dividend period this policy 
can have no surrender value in cash or in a paid-up policy. . 

12. (In part.) All premiums are considered payable annually in advance. 
* * * And if any premium or instalment of a premium on this policy shall not 
be paid when due, this policy shall be void, and no credit for surplus accumu- 
lated on this policy shall be deemed applicable to the payment of any premium.” 

The policy was issued to Maximilian Romer, March 25, 1884, for $3000, and was 
payable at his death to his wife, the plaintiff in error. The, tontine period ex- 
pired March 22, 1899. The premiums were payable semi-annually. Maximilian 
Romer died April 17, 1900. Plaintiff's declaration averred the payment of the 
required thirty premiums, twenty-eight of which were paid in cash, and the two 
final payments by the withholding of certain sums by defendant, which ex- 
ceeded in amount the sum required to satisfy the twq premiums (that were not 
paid in cash), and which sums, it was averred, were due and payable to the 
plaintiff. In other words, plaintiff claimed that the accumulative reserve 
amounted to more than sufficient to pay the two premiums, and was due her at 
the time the two premiums became payable, and should have been applied for 
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that purpose. But instead of making the application the defendant declared the 
policy forfeited. 

Tontine insurance is described as “fa system of insuran¢e which under various 
iwrms 1s based on the idea of a loan or investment of property for the benent 
of a number of persons, the income, at first, being divided among all, and the 
shares of members who die passing, not to their own legal representatives, but to 
increase the interest of the surviving members, until, at last, after the number of 
members has gradually diminished by successive deaths, the last survivor takes 
the whole income, or, if such be the terms agreed upon, the whole principle.” 
(Bouvier’s Law Dictionary, last edition, 1897, title ‘“‘Insurance.”) In the tontine 
system of insurance any division of the surplus is effected only at the end of the 
time for which insurance is taken, and then only upon those policies whose 
holders survive, and who have paid their premiums during the entire tontine 
period. Simons vs. New York Life Ins. Co., 38, Hun, 309. 

In the case last cited the court said inter alia: 

“This policy is a policy of insurance on the life of plaintiff’s husband, payable 
at his death if the annual premiums have been paid and the policy is in force at 
that time. So far as that contract of insurance is concerned there is no claim 
that the defendant has not fully complied with its undertaking. One part of 
every premium is set aside to accumulate as a fund toward the payment of the 
policy when it becomes a claim against the company. That fund is called the 
reserve fund. Another part of the premium is consumed in paying the costs of 
insurance and expenses. The remaining third part augmented by the excess of 
interest earned upon the reserve of the policy, is surplus. Under an ordinary 
policy this surplus is annually returned to a policyholder in some way agreed 
on, and is commonly called dividend. On this policy has been engrafted the 
system called tontine, under which that surplus, instead of being divided and 
paid to the policyholder, goes to a fund called the tontine fund, the amount 
being credited to the particular class to which the policy belongs. When a policy 
lapsed, the reserve value becomes profits, and under the scheme such profits 
are divided among the surviving holders of the various classes. Such, in sub- 
stance, is a tontine scheme.” (See also 26 Am. and Eng. Ency. of Law, title 
“Tontine Insurance.’’) 

The system of tontine insurance has been quite fully illustrated in Pierce vs. 
Equitable Life Insurance Society, 145 Mass., 56, where a policy possessing many 
of the characteristics of the one before us was involved. It was there held, in 
substance, that in case of the death of the insured before the expiration of the 
tontine period, the premiums on his policy having been paid, his estate would 
receive only the amount of the policy, and the accumulated surplus would be 
forfeited to and held by the company for the benefit of the class to which the 
policy belonged, and in case the policyholder should fail during the tontine 
term to keep up his policy, by payment of the premium, the policy itself, as well 
as its accumulated surplus, would become forfeited to the company for the 
benefit of the same class. 

The doctrine of that case is not contended against by the plaintiff in error, but 
it is claimed to have no application to the question arising in this case, in view of 
the statutes above quoted. It is, however, applicable, as an exposition of the 
rules which apply to policies issued under the tontine plan and the rights of a 
policyholder under that system. 

Whether the contract shall be construed as an Illinois contract or not, and 
whether the words of the Illinois statute are mandatory or not, do not seem to 
necessarily require determination by us. The plan or principle upon which the 
policy was issued is plainly ascertainable from the policy itself, and in our 
opinion the statute relied upon has no application to it, and does not, therefore, 
need to be interpreted. The contract, expressed by the policy, gave no right to 
plaintiff in error in or to the surplus she relies upon for payment of the two 
premiums for lack of which the policy was forfeited. 

Counsel has presented his views of the case with marked ability and ingenuity, 
but until our Supreme Court shall pass on the case favorably to his contentions 
= — feel at liberty to follow his lead. The judgment will therefore be 
affirmed. 





Fire Underwriting in Columbus, Ohio. 
[To THE EDITOR OF THE SPECTATOR. ] 


A very complete report of the operations of the Columbus (Ohio) Fire 
Underwriters Association for the year 1902 has just been issued by the 
secretary. Columbus bas cne of the best organized and managed local 
boards in the country, the latter being practically in consequence of the 
examination of all dailies, endorsements, accounts current, etc., their ac- 
ceptance or rejection, and the detailed operations of the office being per- 
sonally attended to by the secretary, Winfield S. Huff. 

The report shows that 62,650 dailies, endorsements, etc., have passed 
through the office; that $4800 in additional premiums has been collected 
on account of the returning of dailies, etc., to the agents for correction; 
that the average assessment of the years 1900-1901-1902 for maintenance 
has been 1.10. As there is only one copy of the rates of Columbus issued 
by the Ohio Inspection Bureau, these have to be put in shape for the 
members by the secretary of the board, this involving much additional 
labor to the board office and a saving of approximately $1500 to the Ohio 
Inspection Bureau, and if credit were given the board for this amount it 
would make the actual assessment for the maintenance of the board for 
the year 1902 but 8-10 of one per cent, an unsually low assessment. 

The premiums and losses for the past several years have been as fol- 
lows: 

1900: Premiums, $370,302.73; losses, $147,758.41; loss ratio, 39.90. 1901: 
Premiums, $404,127.06; losses, $103,144.35; loss ratio, 25.52. 1902: Pre- 
miums, $472,456.73; losses, $363,715.15; loss ratio, 76.98. 

Premiums: 1900-01 and 1902, $1,246,886.52; losses, $614,617.91; loss ratio 
for three years, 49.29. 

Premiums: 1898, $286,449.79. 1899, $316,328.80, being $29,879.01 more 
than 1898, or 10.43 per cent increase. 1900, $370,302.73, being $53,973.93 
more than 1899, or 17.06 per cent increase. 1901, $404,127.06, being $33,- 
824.33 more than 1900, or 9.138 per cent increase. 1902, $472,456.73, being 
$68,329.67 more than 1901, or 16.91 per cent increase. 

Premiums for year 1902, $472,456.73, being $186,006.94 more than year 
1898 (period five years), or 39.37 per cent increase. 

As the work of this office is entirely done by the secretary and two lady 
clerks, great credit is due to the intelligent and thorough work of the sec- 
retary for the high standard obtained in this office. H. W. S. 

Columbus, June 20. 





—On another page appears the card of Benj. F. Brown of Boston, life in- 
surance accountant and statistician. Mr. Brown is recognized as an expert on 
all matters pertaining to life insurance, and is the author of the “Brown Book of 
Life Insurance Economics” and the ‘Essential Statistics’? chart. His first- 
named publication was formerly styled “(Complete Digest of Interest, Surplus 
Earnings and Expenses.” Mr. Brown is competent and experienced and enjoys 
a large patronage. 
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Business in Foreign Countries. 





Showing the business of four American companies in countries outside the United States and Canada for the year 1902. 





















































EQUITABLE. MuTvat. New York Lire. GERMANIA. Torats. 

arrer?T | | | | { 
COUNTRY. gs Amount of | Premium ory Amount of | Premium ss Amount of | Premium | og | Amount of | Premium Foot Amount of | Premium 
pc age Insurance Receipts cies in| Insurance Receipts ats Insurance | Receipts | 20 | Insurance Receipts Aas Insurance | Receipts 
Force,| i Force. in 1902. | Force | im Force. | in 1902. | FoP.e.| im Force. | in 1902. | pany | in Force. | in 1902 F scting in Force. | in 1902. 

— : | | eee Teens - Bae 
$ | os | $ $ | | $ $ $ $ $ 

Europe ........-- 59,674 |179,445, 191 | 7:144,354 76,118 |185,928,436|7,758,876 | 99,151 274.798,212 |12,581.398 29 649 | 41,356,708 |1,742,825 | 264,592 |681,528,547 29,227,453 
ASIA... ee ee eee 2,570 | 7,833,122 | 351,906| 578 | 1,072,681] 52,090 7,213 10,196,969, 863957; 2. | ee eeee | ve ee eee 10.361 | 19,102,772 | 1,267,953 
Africa.....++.++++ 51970 | 18,042,712 | 690,811 | 3,982 | 12,015,61c) 488,452 | 1,582) 5,291,715| 215,412)... | tee eeee | ween eee | 11,534 | 35,359,037 | 1,394,675 
Australasia . aes 13 425 | 26,973,715 | 980,083] 4,357 | 10,043,422] 400,049 6,334| 12,312,997 Ces) ee Seren. mere | 24,116] 49,330,134 | 1,887,379 
South America ...| 8,225 | 41,958,519 | 1,913,310 I 6,143] «+--+ 8,242) 25,026,726 | 1,230,374|  .... | ceeeeee | ceeeeee 16,468 | 66,991,378 | 3,143,084 
Central America. .| 1,075 | 4,189,777 | 109,064] ....| -...-...|  +-+--- 536| 2,214,564 | 90,004)... | -eeeeee | cee eeee 1,611 | 6,404,341 | 200,268 
West Indies...... 2,138 | 8,103,188 272,084 421} 1,345,860} 79,286} 2,264) 6,566,321 358,885 quae  “<aseawedse wcexees 4,823 | 16,015,369} 710,255 
Mexico........-. ..-| 3,145 | 10,632,109 535,206 | 8,912 | 13,919,244] 802,538 | 3,955| 10,783,106 367,202 | 198 824,301 41,546 | 16,210} 36,158,780 | 1,746,492 

Other countries | | | | 
and islands..... 1,558 | 5,453,026 204,489 sese| ceesteee| cheese 98) 310,803 | 10,425 | teeeeee | ceeeeee | 1,656] 5,763,829 214,914 

| net eee ; 

*Totals, 1902--|97,780 |302,631,359 |12,201,907 194,369 |224.331,416/9,581,291 129375 /347,501,413 |16,225,504 | 29,847 | 42,181,009 |1,784,371 | 351,371 |916,645,197 |39,793.073 
TQOP..c06 sae QI,910 |286,250,485 |£1,156,457 |84,043 |202,475,896|8,675,491 | 109345|304,048,412 |14,207,470 | 29,324 | 40,949,654 |1.700,172 | 315,222 |833,724,447 135,739,590 
1900...-+ ++: 86,964 |275,878,296 | 10,571,689 |74,969 |181,729,271|7,920,573 | 98,891 285,161,655 |12,813,382 | 28,326 | 39,204,292 |1,654,739 | 289,250 |781,973,514 32,900, 383 
BME an sera ces 82,845 |267,047,747 |10,199,654 |66,612 |162,625,185/7, 120, 167 | 83,050|253,840,670 11,75,407 | 28,052 | 38,407,949 |1.615,157 | 260,559 |721,921,551 |30,650,385 
1898 ......--- 79-804 |261,722,707 | 9,893,500 158,158 |144,590.410|6,515,658 | 68,602/231,376,545 | 10,735,688 | 27,151 | 36,785,518 |1,581,966 | 233,775 |674.475,180 28,726,818 
BOR aia ere eres 77,708 |261.442,149 | 9,490,240 |50,521 128,917,670|5,853,598 | 64,861|225,146,582 | 10,462,751 26,302 35,449,037 |1,505,237 | 219,392 |650,955,438 |27,311,826 
1896.......-. 75,696 |258,406,304 | 9,179,933 |44.513 |118,565,437/5.525,871 | 63,616 227,306,174 |10,530,301 | 25,506 | 34,200,011 |1,453,762 | 209,331 |638,477,925 26,689,927 
vo eee ere 75,427 |261,597,161 | 9,705,427 |40,399 |II1I,692,607] 4,899,266 | 59,697) 233,720,641 |10 965,201 24,754 | 32,732,574 |1,412,113 | 2c0,277 |639,742,983 26,982,007 
1894 ...+++-+- 74,098 |260,631,010 | 9,215,370 |33.953 | 96,605,557|4,418,235 | 59,511/237,487.923 | 11,073,554 | 23,951 | 31,097,430 |1,377,819 | 191,513 |626,421,920 26,084,978 
Oe eeearer ee 70,651 |252,878,247 | 9,945,085 |27,742 | 84,814,129|3,642.757 53,508|221,713,17I | 10,179,850 | 22,760 | 30,591 O8f |1,316,541 | 174,661 |589,996,628 25,084,833 
1892 .......-. 64,593 |239.311,894 | 9.526,473 |19 506 | 61,349,565|2,784,271 | 54,403/211,334,680 | 8,987,289 | 21,604 | 28,908,915 |1,247,319 | 160,106 |540,905,054 | 22,545,353 
1891 ...+..--- 61,061 |235,158,107 | 9,533.436 |14.318 | 47.450,264|2,192,273 | 44,870|185,829,365 | 8,640,818 | 20,200 | 26,844,820 | 1,189,958 | 140,449 |495,272,550 21.547.485 
1890 ........- 54,109 |215,979,331 | 8,630,173 | 8.841 | 33,091,053/£.435,586 | 40,625|172,351,422 | 8,008,174 | 18,835 | 24,813,076 |1,019,415 122,310 |446,234,882 19,102,348 
1889 .......-- 47,843 |192,866 753 | 7,714,670] 5,484 | 21,385,092] 922,035 35,148 148,028,361 | 6,914,507 16,760 | 22,013,568 | 948,474 | 105,235 |384,293,774 |16,499,686 

| | } 








* Losses paid in foreign countries in 1901, $15,527,164; 1902, $16,088,075. 








Misleading Statistics 


FIRE insurance gets before the public in many hurtfully misleading ways. 
The conventional form of companies’ annual statements may show, by 
comparison, or specific mention, more or less increase of assets and net 
surplus, which the public credits to excess of premiums paid by it over 
what was needed for losses and expenses. These statements do not show 
the probable fact that this increase was in large part, if not wholly, 
derived from earnings of and apprecia‘ion of assets accumulated and held 
to fortify the indemnity sold to this same public; nor do these statements 
exhibit other features which would prevent the conclusion of over-much 
profit, even if they showed any underwriting profit at all. 

Another hurtful kind of fire insurance statistics is the mode of giving 
only premiums and losses, whether by States, or otherwise. Especially is 
it more hurtful when gross premiums—without deduction of cancellations 
and reinsurance—is given, as has been the case even with State depart- 
ments. The public does not understand, as insurance men do, the large 
per cent paid for commissions, taxes and other inevitable expenses, and, 
in many cases, of material increase of liabilities. 

A certain insurance chart has been issued giving as underwriting profit, 
or loss, the difference between receipts and loss and expense disburse- 
ments, ignoring increase or decrease in unearned premiums, unpaid losses 
and in other items of liabilities. The business has suffered, is suffering, 
from the one-sided, superficial, and, therefore, misleading forms of statis- 
tics which abound. Partial insurance figures, like a little learning, are 
dangerous.—J. L. Cunningham. 





Life and Fire Insurance Notes. 
—The Germania Life has issued a line of stock rate policies. 
—The Bankers Life of New York has been licensed in Illinois. 
—The Security Trust and Life is pushing a new contract offering special ad- 
vantages to total abstainers. 
—John C. Perkins succeeds H. C. 
sioner of South Dakota. 


Shober on July 1 as Insurance Commis- 


—Dr. T. E. Cranfill of Waco, Tex., formerly supervisor for the Mutual Reserve 
in Texas, has been appointed general manager in that State for the Mutual Life 
of Illinois. 


—Miles M. Dawson of New York, M. P. Dowling, president of Creighton 
University, of Omaha, and F. E. Sanborn of Omaha will act as judges in the 
prize essay contest at the next convention of the National Association of Life 
Underwriters. 


—The Illinois Field Club has elected S. K. Hatfield president; Waite Bliven, 
vice-president; C. G. Meeker, secretary and treasurer, and L. B. Herpich, assist- 
ant secretary and treasurer. B. B. Dow, L. S. MacEnaney, J. G. S. Best, R. D. 
Harvey and J. E. Daggett constitute the new executive committee. 


—A despatch from Washington, under date of June 23, says: ‘President 


Roosevelt’s chief guest at the White House to-night is John A. McCall of New 





York. Mr. McCall is to remain with the President until to-morrow afternoon 
The President, it is understood, desired to talk with Mr. McCall about many 
matters concerning New York State affairs.” 

—The July Century is devoted largely to fiction. “The Sign of the Jumwa,” by 
Homer B. Hulbert, is a thrilling tale of adventure in the Himalayas, and John 
Luther Long’s “The Siren” is a good sea story. Other contributors are: Fred- 
erick Courtland Penfield, Frank Norris, Margaret Sutton Briscoe, David Gray, 
Will N. Harben, Philip Berrill Mighels, Richard Whiteing and Edwin L. Sabin. 
For more solid reading this number contains an article on the life of Wesley, by 
C. T. Winchester, and ‘Unpublished Letters of Sir Walter Scott,” edited by 
Horace P. Hutchinson. Dr. William Hayes Ward answers the question, ‘Who 
Was Hammurabi?” Hermann Klein’s “Modern Musical Celebrities’ 
tinued in this number. 


is con- 





RANSACTIONS OF THE SECOND 
INTERNATIONAL ACTUARIAL CONGRESS. 


This important publication, giving the papers read at the sessions held 
in London in 1898, contains papers on the following topics: 


“New Mechanical Method of Graduation,” by J. Karup; ‘“‘As- 
surance Limits,” by C. L. Landre; “On the Calculation of Sur- 
render Values,” by S. de Savitch; “‘Mortality in British Navy 
and Army,” by J. J. McLauchlan; ‘Mortality in Australia and 
New Zealand,” by D. Carment; “Life Assurance by the Caisse 
Générale of Belgium,” by H. Hankar; “Limitations of the Sys- 
tem of Net Valuations,” by W. S. Nichols; “Valuations and 
Management Expenses,” by E. W_ Scott; “Life Assurance 
Legislation,” “Friendly Societies,” ‘‘Workmen’s Compensation 
for Accidents,” and “* Old Age Pensions.” These subjects are 
dealt within a number of papers by representatives of different 
countries. 


Sent postpaid on receipt of price, $10. Address all orders to 


THE SPECTATOR COMPANY, 95 William Street, New York. 








Company Representation Wanted. 








ST. LOUIS INSURANCE FIRM DESIRES GEN- 
eral agency for Missouri for liability, personal accident and 
health insurance. Will guarantee to an up-to-date, wide-awake com- 
pany large results from start. Have at present large volume of business 
on books. Reply to 
JOHN S. LEAHY, Carleton Building, St. Louis, Mo. 
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Heency Wants. Prominent Agents and Brokers. 

















Come to California. If not, why not? ! DWARD CLUFF, 
UA RANTEES—THE CALIFORNIA DEPART- 80-82 WILLIAM STREET, NEW YORK CITY. 


ment of the Washington Life will give good producers a ‘right good” welcome. Surplus Line Insurance. Reliable Stock Policies Only. 
Two District Managerships open to leaders. Yearly paid new business must be } 


DOUBLED in 1903 to $2,000,000. Territory thoroughly organized ; business is easy ; Ottawa Fire Insurance Company, of Ottawa, Canada; Michigan Millers Mutual 
perfect climate ; excellent crops— PROSPERITY, HAPPINESS and WEALTH. Splen- | Fire Insurance Company, of Lansing, Mich.; British Dominions Insurance Com- 













did pe ready and open—lots of business just waiting for good men. All corre- pany, Ltd., of London, England; Ben Franklin Insurance Company, of Allegheny 
spondence strictly confidential. Apply with references to HOWARD PERRIN, General | Pa.; Metropolitan Fire Ins eC Shi . ‘ “these 
Soe 6, Br ond 68 Chronicle Building. ny eee her mh oy politan Fire Insurance Company, of Chicago, Ill. See reports of ‘these 
















































W. C, Bennett. ESTABLISHED 1869, J. Burns ALLEN. 


WANTED A HEAD HARLES TREDICK & CO., INSURANCE AGENTS 
and Brokers, gl Walnut Street, Philadelphia, Pa. Special attention 
for the Savings Bank Department of the Mutual ssi smininciiiaiaied 





Life at Wilmington, Delaware. Population over HoOwter & KING 
80,000. New York 3 hours, Washington 2 hours. 


City more prosperous than ever in its history. 
Address, Surplus Business Solicited 


HERBERT N. FELL, 
Manager, Wilmington, Del. M DUGRO BUTTLES, 


39 Pine Street, New York 








90 William Street, New York 
SURPLUS LINES. 





ANTED—BY THE MILLION DOLLAR OREGON 


and Washington Department, Washington Life, a good producer. 


Din Peal MONTE TB RON sien ns cece ccscin cccceenacakennsce 48,852 22 . 
New insurance placed and paid in 1902__..........-----.------020- 1 818'130.00 Le Foncier of France Insurance Company. 
Average new paid premium (no single premiums).............---- 47.72 State Insurance Co. of Delaware. 
Increase in new insurance written over 1901.........-.--.----.---- 25 per cent Liovd tN Y Ci 
Increase in new premiums over 1901.............-....------------ 30 per cent oydas of New ork ity 
Paid and placed insurance in past 24% years, nearly.......---.---- $2,500, 
Agents self eae Agency one of the largest. Apply with references to ALL LOSSES PAYABLE IN NEW YORK CITY. 
BLAIR T. SCOTT, General Manager, 610-11-12-13 Chamber of Commerce, Portland, Oregon. 


Surplus Line Brokerage Department places risks for out-of-town brokers. 








ENERAL AGENT WANTED— HERBERT Buxton, Pres, and Mgr. L. Austin Jounson, Sec. 
An Old Line New England Company, well established in the UXTON INSURING AGENCY, 
territory, has a vacancy for a General Agent in the State of New York GENERAL INSURANCE, 76 Witttam Street, New York. 
and one in the State of New Hampshire. Correspondence Solicited. 


Exclusive territory; renewal contract with guarantee. Personal 
producers address confidentially 
; Drawer 70, Hartford, Conn. — & VAN DEINSE, 


Indianapolis, Ind. 
EALTH AND ACCIDENT INSURANCE, Represent the Firemen & Mechanics’ Insurance Company of 
WE WANT MEN EVERYWHERE. Madison for strictly Surplus Lines and Sprinkled Risks, 


Correspondence solicited. 








Do you want a policy contract that is a plain, clear-cut 





promise to pay $6 per week in event of sickness or injury, WOODCOCK HOWE, 

and $250 in event of accidental death, at a cost of $1 per month? e Insurance Broker, 

No membership fee. No assessments. No medical examin- No. 50 Pine Street, New York City. 
ation.  Policyholders protected by a surplus of more than . oe . , 
$346,000. BIG COMMISSIONS. Special Facilities for Placing Surplus Lines. 


CORRESPONDENCE SOLICITED. 


, LBERT M. BONELL, 
No. 290 Broadway, New York City. 56-58 PINE STREET, NEW YORK. 


Exceptional facilities for Surplus Lines throughout United States and Canada. 
Reference, any Company in this city. 


es & HOWEY, = 
ILLIAMSON BROTHERS, INSURANCE, 
SURPLUS LINES MEMPHIS, TENN. 


Assets represented over $100,000,000.00 





Address United Underwriters Company, 











New York Fire Lloyds. 











Isthmus Lloyds. 29 Liberty Street, New York. Writing a general business throughout the South. 
New York Surplus Underwriters. Oil Milis, Cotton Gins, Wood-Working Plants and Lumber our Specialties. 
Reference, R. G. DUN & CO. 
EW ENGLAND MUTUALLIFEINS.CO. 
POST OFFICE SQUARE, BOSTON, MASS. MOODEY CRITCHELL & CO., 
ASSETS, January 1, 1903........- pocccecncnes $34,432,217.08 R. 
LIABILITIES. ......--2.0- 2-2 ssc0ce sce eeeene- 39492 7y610-76 SURPLUS LINES, 
: . a eaepiecndersateniad Phone, 1497 John, 56-58 PINE STREET, NEW YORK CITY. 
Liberal contracts to men of integrity and energy, with or without experience, to act as 
agents in Massachusetts. Apply to Home Office Agency, Room 5, No. 87 Milk Street. Central Insurance Company, Ltd., of Engiana. 


3ENJ. F. Stevens, President. S: F. Trutt, Secretary. a9 : 
pgs od D. Foster, Vice-President. Wo. B. TURNER, het Sec’y. Correspondence solicited throughout the United States and Canada. 




















